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 Arian is an explorer and developer with a portfolio of silver, gold and base metal projects in 
Mexico.  The company plans to bring these into production over the medium term and to 
ultimately become a mid-tier silver mining company.  Mexico is the world’s second largest silver 
producer, and Arian has focused on the acquisition of deposits that have either been mined 
previously or where exploration has indicated the presence of a potentially economic resource. 
The company’s two lead projects are the San Jose silver deposit in the state of Zacatecas and 
the Tepal copper gold porphyry that is located in Michoacan. 

 The San Jose underground mine operated between 1973 and 2001 at an average grade of 
253g/t silver with additional base metal credits.  The mine closed due to a combination of low 
prevailing silver prices and because it was reliant on transporting ore 50km by road for 
processing.  The underground infrastructure remains intact, and the company is in the process of 
rehabilitating it in preparation for restarting the operation in 2009/10.  Arian will probably restart 
production in two phases; an initial open pit phase and a later underground phase.  The capital 
cost is likely to be around US$35 million.  Once operational, the mine will produce up to 4.5Moz/y 
of silver and would generate US$11 million of free cashflow. 

 The Tepal gold-copper porphyry is located in the Mexican state of Michoacan.  The project 
has a resource delineated by a previous owner of 78.8Mt at a grade of 0.48g/t gold and 0.249% 
copper, containing 1.225Moz of gold and 196kt of copper.  Recent drilling has confirmed 
previous work and indicated that the resource extends both at depth and along strike. The 
company plans to publish a new resource figure in early 2008. 

 The price of silver has risen 91% over the past three years, and it is currently trading at 
around its highest level since 1980.  Whilst there is a long-term secular decline in its use for 
photography, this has been offset by growth in its growing consumption by the electronics 
industry.  The majority of silver is produced as a by-product of mining other metals and supply 
has remained largely static over recent years.  Although there are some projects that are 
scheduled to now come on-stream, the outlook for silver remains fundamentally positive, and we 
believe that high prices are likely to be maintained over the longer term. 

 We recommend Arian as an exploration company with a combination of near-term production 
at San Jose, scale at Tepal and exploration upside from its other projects in Mexico.  The key 
value driver for the company over the next quarter will likely be the publication of resource 
statements at San Jose, Tepal and Calicanto, and we initiate coverage with a Buy 
recommendation and a target price of 36p, 72% above the current price. 

 

YEAR-END REVENUE NPAT EPS P/E 
DEC (US$m) (US$m) (US$) (x) 

2006A 0.00 -17.97 -0.25 - 
2007E 0.00 -3.54 -0.03 - 
2008E 0.00 -3.36 -0.03 - 

Jonathan Guy, Director 
Base & Precious Metal 

Mining 
+44 (0)20 772 5175 

 

2009E 5.65 -0.82 0.00 - 
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Company Description  Market Data  
Avg. Daily Vol. (000,000): 
Float: 77%
Options Traded:  NO
Beta: 0.93
Price/Book Value: 7.37
Net Debt/Equity: -86%
Interest Coverage (Pretax): NA
ROE (%): -40%
Performance LTM (%): 81%
Consensus EPS (Current FY) (US$): NA
Payout Ratio: NA
Dividend Current (p): NA
Dividend Yield (%): NA

Arian is an explorer and developer with a portfolio of silver, gold and 
bas metal projects in Mexico.  The company plans to bring these into 
production over the medium term and to ultimately become a mid-tier 
silver mining company.  Mexico is the second largest silver producer, 
and Arian has focused on the acquisition of deposits that have either 
been mined previously or where exploration has indicated the presence 
of a potentially economic resource.  The company’s two lead projects 
are the San Jose silver deposit in the state of Zacatecas and the Tepal 
copper gold porphyry that is located in Michoacan. 

 

Technical Analysis  Target Price History  
Technical signs are neutral for Arian Silver, as lower highs and higher 
lows have been registered since May 2005 forming a symmetrical 
triangle.  The stock is getting closer to reaching the apex of the triangle 
and technical analysis suggests that a stock reaching the apex of a 
triangle usually will take the direction of the previous trend, which is up 
based on its rising 200-day moving average.  Further, neutral technical 
evidence shows the stock currently below its rising key moving 
averages, yet weekly momentum indicators we maintain are positive.  
Arian Silver’s relative price action has been improving since early 2006, 
but we expect the stock will continue to consolidate in the near term.  A 
base building period would be a plus. 
Adolfo Rueda, CMT   
Analyst  

 
Full reports of covered companies are available on request.  
IMPORTANT DISCLOSURES AND INFORMATION ABOUT THE USE OF THIS DOCUMENT 
The views expressed in this report accurately reflect the personal views of the author(s) of this report.  The author(s) of this report 
received no investment banking-related compensation or other supplemental payments in connection with the specific views 
expressed herein.  
This research report has been prepared and is disseminated from the United Kingdom by Natixis Bleichroeder, a division of Natixis, 
London Branch, which is authorized by the Comité des Établissements de Crédit et des Entreprises d'Investissement and regulated 
by the Financial Services Authority for the conduct of business in the U.K. 
This Communication is only made to or directed at Market Counterparties/Intermediate Customers (Investment Professionals) whose 
ordinary business activities involve carrying on investments in shares, bonds and associated securities and/or derivative financial 
products and who have professional experience in such investments. The investments and investment services to which this 
Communication relates are only available to such investment professionals. Any person who is not an investment professional must 
not rely upon this Communication.  
RATINGS DEFINITIONS (except as otherwise noted, expected performance within 12-month period from rating date): 
Buy  Greater than 15% increase in share price 
Hold  Price changes between +15% and -15% 
Sell  More than 15% decrease in share price 
© 2007 Natixis Bleichroeder  All rights reserved.  Reproduction or quotation in whole or in part without prior written permission by Natixis Bleichroeder is forbidden.  
All information in this report is subject to change at any time without prior notice.  The information contained herein, while not guaranteed, has been obtained from 
sources we consider reliable.  This information is taken from company reports and documents and/or Natixis Bleichroeder or any of its affiliates’ estimates, unless 
otherwise noted.  This is not a solicitation of any order to buy or sell.  Past performance is not indicative of future results.  Additional information is available upon 
request from Natixis Bleichroeder, Capital House, 85 King William Street, London EC4N 7BL, UK / 44-207-220-5000. 
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VALUATION 
We value Arian on the basis of a blended valuation; the components of which are the Net Present Value of 
the San Jose operation, the in situ value of the Tepal project and a nominal value that we have attached to 
the company’s other projects in Mexico.  Arian is evaluating a number of potential acquisitions and 
management have indicated that the company plans to acquire a producing asset over the next twelve 
months.  No assumption has been made about this.  Our valuation suggests a current value of US$94 
million for the company’s shares, 72% above the current share price, and accordingly we rate Arian a Buy 
with a target price of 36p. 

The NPV for the San Jose operation has been calculated using the draft parameters that the company has 
outlined for the project; an initial open pit operation that then moves underground with an annual 
throughput of up to 700kt/y.  These parameters will not be finalised until the resource statement and 
metallurgical work are completed.  We have applied a downward adjustment to historic ore grades from the 
mine and have not factored in any by-product credits for the zinc and lead that occur within the orebody.  
At this point we have assumed that San Jose produces a concentrate that is sold on for further processing, 
rather than dore.  We have assumed that the mine has a life of ten years and that it closes at the end of 
this period.  We have not used terminal value calculations and have assumed that closure is provisioned 
for during the mine’s life.  We have used benchmark operating and capital costs from other projects in the 
region; which suggests an initial capital cost of US$35 million with an operating cost of US$28.7/t of ore 
mined, equivalent to US$4.46/oz silver.  This suggests a value of US$28 million for the project, equivalent 
to £0.11/share. 

Table 1: Arian Silver, San Jose NPV 

Disc Rate US$m £m £/sh 
4% $45.00 £21.43 £0.17 
6% $35.88 £17.09 £0.14 
8% $28.23 £13.44 £0.11 

10% $21.77 £10.37 £0.08 
12% $16.31 £7.77 £0.06 
15% $9.61 £4.58 £0.04  

Source: Natixis Bleichroeder estimates
 
We have valued the Tepal project on the basis of the existing resource that was generated by the previous 
owner, which delineated a resource of 1.23Moz of gold and 196kt of copper.  Using a peer group 
comparison suggests that a fair in situ value for a project at Tepal’s stage would be US$30/oz for gold and 
US$0.02/lb for copper.  This suggests a value of US$45.4 million for Tepal prior to the publication of the 
new resource statement that is anticipated in early 2008. 

We have ascribed a value of US$20 million to Arian’s other exploration projects, including the Calicanto 
deposit where initial bulk sampling has retuned a grade of 400g/t of silver.  This suggests a current value of 
36p/share, 72% above the current share price.  The publication of resource estimates for San Jose, Tepal 
and Calicanto in 2008 has the potential to be transformational for the company and could materially 
upgrade our valuation. 

Table 2: Arian Silver Core Valuation 

San Jose US$m 28                                
Tepal US$m 45                                
Other Exploration US$m 20                                

US$m 94                                

Shares OS m 123                              
Value / Share US$ 0.76                             
Value / Share £ 0.36                              

Source: Natixis Bleichroeder estimates
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SILVER & PRICE SENSITIVITY 
The majority of silver, 70%, is produced as a by-product of gold, lead, zinc and copper mining, with the 
balance coming from mines where it is the primary metal.  The major producing countries are China, Peru, 
Mexico, Australia and the U.S.  As most silver is produced as a by-product credit supply has been 
relatively insensitive to an increase in price.  This, in conjunction with the weakness of the US dollar, a 
shortage of silver scrap and a decrease in governmental sales, has driven up the price of the metal by 91% 
to US$14.52/oz over the past three years. 

Figure 1: Global Silver Supply  

Mine Production
71%

Government Sales
8%

Scrap
21%

 

Source: Silver Institute
 
The main end uses of silver are industrial applications (51%), photography (17%), jewellery (20%), 
silverware (7%) and coins and medals (5%).  Excluding the affect of hedging, silver demand has increased 
marginally in 2007, driven by an increase in the metal’s use in industrial applications, which has more than 
offset the secular decline in photographic use.  Silver is used in a range of electrical applications, including; 
pastes for silkscreened circuit paths, multi-layer ceramic capacitors, silvered film in electrically heated 
automobile windshields and in conductive adhesives.  Global use of the metal for these and other electrical 
applications should continue to grow strongly over the medium term. 

As with other metals, much of the growth in consumption of silver has been driven by an increase in 
demand from China, although US and Japanese consumption has also remained robust. 

 

Figure 2: Global Silver Consumption  

Industrial Applications
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Source: Silver Institute
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We are fairly bullish about the medium-term prospects for the silver price, which has traditionally moved in 
line with that of gold.  The gold-silver price ratio has historically been 35:1, which would suggest silver 
should reach US$22.57/oz with a gold price of US$790.  Whilst we do not think that it will reach this level, 
we do believe that it will trade well above the 20-year average of US$5.88/oz. 

We have used a long-term silver price of US$11/oz for our valuation of San Jose and have also valued it 
under a high silver price scenario of US$15/oz and a low silver price scenario of US$5/oz.  Under the high 
price scenario the value of the San Jose project increases to US$98 million, equivalent to 37p/share, which 
would increase our target price for the company to 62p/share.  Under the low price scenario the project has 
a negative NPV and would not be developed. 

 

 

RISKS 
Permitting:  Arian will require a number of permits prior to commencing construction; these include 
environmental, reagent storage and water use permits.  The granting of these permits may be delayed or 
they may not be granted to Arian, in which case the company would not be able to develop its projects. 

Political:  Mexico is rated as a medium political and medium security risk by the Control Risks Group.  The 
Mexican government is trying to attract overseas investment into the mining sector; however it is possible 
that this could change. 

Resource and Reserve:  Arian has not yet completed the necessary work to publish a resource statement 
at any of its projects.  It plans to publish a preliminary estimate that meets the requirements of the 
Canadian NI 43-101 standard in 2008.  It is possible that the rouse could be smaller or the grade lower 
than the company currently envisages, which could have a material impact on the revenue and earnings 
that could be generated by the projects. 

Construction and Commissioning:  Arian will need to construct and commission its projects, there is a 
risk that it takes longer for the company to do this than currently envisaged or that it fails to successfully 
commission them. 

Finance:  Arian has no revenues at the present time and will need to raise additional debt or equity to 
bring its projects into production.  Should it fail to raise these funds then it will not be able to do so. 

Table 3: Arian Silver, San Jose Project, High Silver Price Scenario  

Disc Rate US$m £m £/sh 
4% $133.72  £63.68 £0.51 
6% $114.55  £54.55 £0.43 
8% $98.33  £46.82 £0.37 

10% $84.55  £40.26 £0.32 
12% $72.78  £34.66 £0.28 
15% $58.18  £27.70 £0.22  

Source: Natixis Bleichroeder Estimates

Table 4: Arian Silver, Low Silver Price Scenario  

Disc Rate US$m £m £/sh 
0.04 -$88.08 -£41.94 -£0.33 
0.06 -$82.11 -£39.10 -£0.31 
0.08 -$76.93 -£36.63 -£0.29 
0.10 -$72.39 -£34.47 -£0.27 
0.12 -$68.40 -£32.57 -£0.26 
0.15 -$63.24 -£30.11 -£0.24  

Source: Natixis Bleichroeder Estimates
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ASSET SUMMARY 
MEXICO 
Mexico has been a major source of base and precious metals since the pre-Colonial era and today the 
country produces substantial quantities of copper, silver, gold, lead, zinc and a variety of industrial minerals 
and specialty metals.  Much of Mexico remains unexplored using modern techniques, as there was little 
incentive for overseas companies to invest there prior to a new mining law being enacted in 1996.  Under 
this law foreign companies and the private sector were allowed to take 100% ownership of projects to 
encourage new investment into the mining sector.  Companies are granted a single exploitation permit that 
is valid for 50 years and covers both the exploration and production phases of an operation. 

 
ZACATECAS PROJECTS 

San Jose (100% Option) 
The San Jose silver and base metal project is located in Zacatecas and has the potential to be brought into 
production over the next two years.  Arian acquired a 3-year option to acquire 100% of the project in 
December 2006 for US$1.5 million. 

The San Jose underground mine operated between 1973 and 2001 at an average grade of 257g/t silver 
with additional base metal credits.  The mine closed due to a combination of low prevailing silver prices 
and because it was reliant on transporting ore 50km by road for processing.  The underground 
infrastructure remains intact and the company is in the process of rehabilitating it in preparation for 
restarting the operation in 2009/10. 

Arian will probably restart production in two phases; an initial open pit and a later underground operation.  
The capital cost is likely to be around US$35 million and, based on the estimated operating costs of other 
mines in the region, operating costs are likely to be ~US$4.50/oz of silver produced.  Mining would 
probably be carried out using a version of longhole stoping for the broader parts of the orebody with 
shrinkage stoping for narrower high grade orebodies.  A substantial portion of the tailings could be used for 
backfill, with the remainder being stored in a wet tailings management facility that could be constructed in a 
depression adjacent to the mine. 

Management intend to construct a mill and float plant onsite and will sell a single concentrate to one of the 
smelters in the region for refining.  The deposit is located next to a tarmac highway and has an existing 
transformer that could supply grid power to the mine. 

 

Figure 3: Arian Silver, Project Map  

 

Source: Arian Silver
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The existing underground infrastructure exploits 900m of strike along a mineralised structure that Arian has 
now determined extends over at least 12km with a number of additional splays that may also host 
economic mineralization.  A number of new zones have been discovered, including the Soledad zone and 
Santa Ana zones to the west of existing infrastructure along the strike of the San Jose vein.  High grade 
silver mineralisation has been identified at the former and higher grade base metal mineralisation at the 
latter, indicating their respective positions within the epithermal system.  Arian has also discovered a zone 
of broad silver stockwork mineralisation that has returned a 101.6m intersection with quartz calcite veining. 

The objectives of the current 10,000m resource delineation and exploration drilling programme are to 
delineate resources in the 450 block near the surface and other areas that may be accessed from the 
existing decline and to carry out preliminary exploration to extend the scale of potential mineralization.  The 
company is also carrying out metallurgical testing and is dewatering deeper areas of the mine. 

 
San Jose is a relatively straightforward starter project for Arian; the deposit has good access to 
infrastructure and it should be possible to rehabilitate the existing workings to restart underground mining.  
It is however likely that, as production expands, a second decline would be required to increase traffic 
throughput and to improve ventilation.  As mineralization extends almost to surface, an open pit operation 
would probably not require an extensive pre-strip, which should lower costs.  Arian plans to publish a 
preliminary resource in early 2008 and to commence mining in 2009, once fully operational the mine 
should generate US$11 million/y of free cashflow with production of up to 4.5moz/y of silver. 

Calicanto (100% Option) 
Arian has an option to acquire a 100% interest in the Calicanto project that is located near to the city of 
Zacatecas.  The total consideration for the project will be US$370,000, with the final payment due in April 
2008 and an ongoing Net Smelter Royalty (NSR) of 3%.  Calicanto is located 1km from a tarmac road and 
may be accessed by standard road vehicles.  The deposit has been mined intermittently from colonial 
times through to modern times, and a mill and float plant was constructed in the late 1940s that was 
capable of processing up to 3,400t/m of ore. 

Figure 4: Arian Silver, San Jose, Exploration Targets 

Source: Arian Silver

Near term production potential

Potential bulk tonnage 

open-pit target 
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The project covers 75ha and incorporates seven concessions with four principal mineralised systems.  The 
first phase of drilling was completed in April 2007 and this both verified the presence of previously known 
high grade silver veins and identified new systems at the project.  Calicanto is a typical low-sulphidation 
epithermal deposit with veins made up of silicified and brecciated andesite that hosts disseminated 
sulphides, principally in the form of pyrite.  The other main sulphide minerals are sphalerite, galena and 
chalcopyrite; there is also some native silver.  The majority of the underground infrastructure remains 
intact, allowing Arian access to the historic workings. 

The basement in Zacatecas is made up of a series of low and intermediate level metamorphic rocks; 
sericite schists, phyllites, slates and quartzites, of Triassic age.  These have been intruded by a diorite and 
are overlain by an intermediate volcano-sedimentary sequence.  The upper two members of the sequence 
are a Tertiary age conglomerate that has been overlain by felsic tuffs.  The entire sequence is intruded by 
rhyolitic dykes. 

Mineralization is believed to be linked to a caldera system with collapse episodes driving the emplacement 
of the rhyolitic dykes.  Ore is typically hosted in a series of relatively narrow but high grade mineralized 
vein systems. 

As part of the exploration programme two declines have been driven into the deposit; a 120m decline at 
Calicanto and a 150m decline at the Buenaventura vein system.  The Buenaventura decline has identified 
a new vein system that runs perpendicular to existing mineralization.  An initial bulk sample has an 
average silver grade of 400g/t Ag.  Arian plans to publish a resource NI-43-101 compliant resource 
statement in 2008 and will then evaluate the development options for the project.  There are a number of 
other companies that are active in the region, some of which have an operating plant that may be 
interested in entering into a joint venture to redevelop the mine. 

Other Projects 
Arian holds an interest in a number of other projects in Zacatecas; these include previously operated small 
scale mines, such as San Celso as well as a number of grassroot projects.  The San Celso project is a 
near surface high grade epithermal silver deposit 50km to the south of Zacatecas.  Some areas of the 
underground infrastructure have been partially rehabilitated by the company, which has also carried out 
some limited sampling of high grade structures.  Arian has completed early stage sampling in the 
Sombrerete area that returned some high grade gold and silver assays from a limited grab sampling 
programme testing an epithermal system.  The company has also evaluated a number of tailings projects 
in Zacatecas. 

Although Arian’s other projects have some merit it is entirely sensible for a company of this size to focus on 
moving its lead projects forward, these other deposits will only receive a small portion of the overall 
exploration budget that will be focused on San Jose, Tepal and Calicanto. 

MICHOACAN PROJECT 

Tepal (100% Option) 
Tepal is a medium-sized porphyry system that covers 14,000ha across six concessions and is located in 
the state of Michoacan.  It has been explored by a number or previous owners for gold and copper 
mineralization but no work has previously been carried out on its prospectivity for silver.  The historic, non-
compliant, resource stands at 78.8Mt of mineralization at a grade of 0.48g/t gold and 0.249% copper, 
containing 1.23Moz of gold and 196kt of copper to a depth of 80m.  Arian has a 5-year option over Tepal 
that will enable it to acquire a 100% interest in the project for a total consideration of US$5 million in cash 
and a NSR of 2.5%. 

Arian completed 4,000m of diamond drilling at the project and has verified the work done by the previous 
owners.  It has also intersected new zones of higher grade mineralisation below the existing resource and 
elsewhere within the system.  A further 2,000m of drilling is planned and the company should release an 
updated resource statement early in 2008. 

Tepal should be able to sustain production of at least 100koz/y of gold and production of 20kt/y over a life 
of ten years.  The deposit may be regarded as tier three in global terms, if brought into production it would 
however be transformational for Arian and would probably be worth a multiple of the current value of the 
company. 
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DIRECTORS 
Jim Williams, President & CEO, is a geologist with more than 20 years experience, who has been 
involved with the successful structuring of mineral and mining companies worldwide, including putting a 
silver operation in Mexico into production within 12 months – both on-time and within budget. 

Tony Williams, Chairman, is a geologist and was previously with Yorkton Securities as a corporate 
financier.  He is the Chairman of the UK-based Dragon Group, a privately-owned venture capital and 
project management organization. 

James Cable, CFO, has significant international and commercial experience in several sectors, including 
oil and construction. 

James Crombie, Non-Executive Director, is a mining engineer with over 25 years experience in the 
mining industry, including President and CEO of Palmarejo Silver and Gold Corporation.  Mr. Crombie was 
previously a senior analyst at Yorkton Securities. 

David Cohen, Non-Executive Director, has over 20 years experience in operations, project development 
and financing, including President and CEO of Northern Orion Resources Inc. 

Tom Bailey, Non-Executive Director, is a qualified solicitor and worked for a number of years with 
Citibank and Chase Manhattan. 
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FINANCIALS 
Arian is listed on the TSX-Venture Exchange, AIM and the PLUS market in London and the Frankfurt Stock 
Exchange.  The company’s financials reflect its history as an explorer that has no revenues and that has 
been financed through a series of equity placements and the exercise of warrants.  The company currently 
has approximately US$4.5 million of cash and raised C$2.99 million in August 2007 with a further C$4.032 
million from warrants that were exercised at the end of November 2007. 

Arian has a further set of 2.7 million warrants that expire on the 1/8/2009 at C$0.65.  There are also 10.36 
million options that may be exercised between 13/4/2008 and 13/6/2010 at a range of strike prices 
between £0.15 and £0.34.  We have assumed that all of the outstanding warrants and options are 
exercised as they fall due. 

We believe that the company will need to raise at least US$35 million to bring the San Jose project into 
production and have assumed that this is raised purely through the use of equity.  

PROFIT & LOSS 

P&L   2006A 2007E 2008E 2009E 
      

Silver Production  oz                     -                      -                      -   
  

642,570 
Revenue $m 0.00 0.00 0.00 5.65 
Total revenues $m 0.00 0.00 0.00 5.65 
      
Operating Costs $m 0.00 0.00 0.00 2.87 
Royalty  $m 0.00 0.00 0.00 0.11 
      
 $m 0.00 0.00 0.00 2.67 
      
Depreciation $m 0.00 0.02 0.01 0.01 
Amortisation  $m 0.00 0.00 0.00 0.00 
Exploration Expenditure & Goodwill Writeoff $m 13.45 0.00 0.00 0.00 
G&A $m 3.65 3.65 3.65 3.65 
 $m 17.10 3.67 3.67 3.67 
      
EBIT $m -17.10 -3.67 -3.67 -0.99 
      
Interest income $m 0.07 0.13 0.31 0.17 
Interest paid $m 0.01 0.00 0.00 0.00 
Other income/expense $m -0.93 0.00 0.00 0.00 
Net interest $m -0.87 0.13 0.31 0.17 
      
Pre tax profit $m -17.97 -3.54 -3.36 -0.82 
Tax  $m 0.00 0.00 0.00 0.00 
Abnormals $m 0.00 0.00 0.00 0.00 
NPAT $m -17.97 -3.54 -3.36 -0.82 
Dividend $m 0.00 0.00 0.00 0.00 
Retained income $m -17.97 -3.54 -3.36 -0.82 
Normalised income $m -17.97 -3.54 -3.36 -0.82 
      
EPS $ 0.00 0.00 0.00 0.00 
EPS (Recurrent) $ 0.00 0.00 0.00 0.00 
Dividend $ 0.00 0.00 0.00 0.00 
      
Shares OS m 71 123 123 193 

Source: Arian Silver, Natixis Bleichroeder estimates 
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BALANCE SHEET 

Balance Sheet   2006A 2007E 2008E 2009E 
      
Fixed Assets      
Property Plant Equipment $m 0.13 0.11 0.10 35.09 
Mineral Interests $m 1.24 1.24 1.24 1.24 
Deferred Tax $m 0.00 0.00 0.00 0.00 
Other Assets $m 0.00 0.00 0.00 0.00 
Receivables $m 0.00 0.00 0.00 0.00 
Other Financial Assets $m 0.00 0.00 0.00 0.00 
 $m 1.37 1.35 1.34 36.32 
      
Current Assets      
Cash $m 3.19 7.71 4.37 1.92 
Receivables $m 0.24 0.24 0.24 0.47 
Other Financial Assets $m 0.00 0.00 0.00 0.00 
Inventories $m 0.00 0.00 0.00 1.41 
Tax Assets $m 0.00 0.00 0.00 0.00 
Other Assets $m 0.00 0.00 0.00 0.00 
 $m 3.44 7.95 4.61 3.80 
      
Current Liabilities      
Payables $m 0.37 0.37 0.37 0.37 
Short-term debt $m 0.01 0.01 0.01 0.01 
Tax liabilities $m 0.00 0.00 0.00 0.00 
Provisions $m 0.00 0.00 0.00 0.00 
Other liabilities $m 0.00 0.00 0.00 0.00 
 $m 0.38 0.38 0.38 0.38 
      
Net Current Assets $m 3.06 7.57 4.23 3.42 
Total Assets less Current Liabs $m 4.42 8.92 5.56 39.74 
      
Long-term      
Long-term debt $m 0.00 0.00 0.00 0.00 
Deferred Tax $m 0.00 0.00 0.00 0.00 
Provisions $m 0.00 0.00 0.00 0.00 
Other liabilities $m 0.00 0.00 0.00 0.00 
 $m 0.00 0.00 0.00 0.00 
      
Net Assets $m 4.42 8.92 5.56 39.74 
      
Equity Capital $m 22.45 22.45 22.45 22.45 
Share Based Payment Reserve $m 0.95 0.95 0.95 0.95 
Forex Translation Reserve $m -0.91 -0.91 -0.91 -0.91 
Share Premium ac $m 0.00 8.04 8.04 43.04 
P&L ac $m -18.06 -21.60 -24.96 -25.78 
      
Equity Interests $m 4.42 8.92  5.56  39.74 

Source: Arian Silver, Natixis Bleichroeder estimates 
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CASHFLOW 

Cashflow   2006A 2007E 2008E 2009E 
      
Operating profit $m -17.10 -3.67  -3.67  -0.99 
Depreciation $m 0.02 0.02  0.01  0.01 
Amortisation $m 0.00 0.00  0.00  0.00 
Gain on disposals $m 0.00 0.00  0.00  0.00 
Provisions and other $m 14.40 0.00  0.00  0.00 
 $m -2.68 -3.65  -3.65  -0.98 
      
Change in debtors $m -0.14 0.00  0.00  -0.23 
Chance in stocks $m 0.00 0.00  0.00  -1.41 
Change in creditors $m 0.16 0.00  0.00  0.00 
Other $m 0.00 0.00  0.00  0.00 
 $m 0.02 0.00  0.00  -1.64 
      
Operating Cashflow $m -2.65 -3.65  -3.65  -2.62 
      
Net Interest $m 0.07 0.13  0.31  0.17 
Tax $m 0.00 0.00  0.00  0.00 
 $m 0.07 0.13  0.31  0.17 
      
 $m -2.59 -3.53  -3.34  -2.45 
      
Maintenance capex  $m 0.00 0.00  0.00  0.00 
Expansion capex $m 0.00 0.00  0.00  0.00 
Acquisition of Intanigles $m -0.98 0.00  0.00  0.00 
Assets Purchased $m -0.10 0.00  0.00  -35.00 
Asset Sales $m 0.00 0.00  0.00  0.00 
Investing CF $m -1.08 0.00  0.00  -35.00 
      
 $m -3.67 -3.53  -3.34  -37.45 
      
Shares issued $m 5.48 8.04  0.00  35.00 
 + Loans  $m 0.01 0.00  0.00  0.00 
 + Other $m 0.00 0.00  0.00  0.00 
 - Loan Repayment $m 0.00 0.00  0.00  0.00 
 - Dividends $m 0.00 0.00  0.00  0.00 
Financing CF $m 5.48 8.04  0.00  35.00 
      
Cashflow $m 1.81 4.52  -3.34  -2.45 

Source: Arian Silver, Natixis Bleichroeder estimates  
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